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Exchange rate risk ensures that prices of products offered at Wal-Mart get set at one currency after getting converted into another. The unexpected drops or increases in the value of the US dollar would get controlled (Fei Et al., 2021). It would create fixed capital budgeting that would affect the performance of a business. The political risk would make Wal-Mart get unable to convert foreign currency, exports, and supplies. The capital budgeting would get increased by political events. Transfer pricing would improve the efficiency of the organization by simplifying its accounting process. Capital budgeting would get saved in the process. Strategic risk is responsible for making Wal-Mart plan and budget properly for its activities. Capital budgeting would get controlled through strategizing on the risks that get received by the organization. 
Political risk poses the biggest threat to Wal-Mart organization because it leads to a reduction in the influence of capital budgeting in an environment. Political risk affects the company from conducting smooth international business.  Stakeholders can risk dollar management dollars, manage credit risk, and withstand unplanned disruptions. These strategies can minimize the effects of the factors to ensure Wal-Mart performs its functions appropriately. For instance, managing credit risk would prevent Wal-Mart from accumulating bad debts.
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